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(a) Reports of Company and other Per-
sons. Except as otherwise required by
the Secretary, the Company shall file a
semiannual financial report and an an-
nual financial report, prepared in ac-
cordance with generally accepted ac-
counting principles, with the Maritime
Administration as specified in the Doc-
umentation. Included shall be the bal-
ance sheet and a statement of paid-in-
capital and retained earnings at the
close of the required reporting period, a
statement of income for the period and
any other statement that the Sec-
retary shall consider necessary to ac-
curately reflect the Company’s finan-
cial condition and the results of its op-
erations. By letter to the Company, the
Secretary shall specify the form re-
quired for reporting and the number of
copies to be submitted. The Secretary
may, by notice to the Company, also
require the Company to submit finan-
cial statements of any other Person,
directly or indirectly participating in
the project, if the financial condition
of that Person affects the Secretary’s
security for the Guarantees. The re-
quired financial report for the annual
period shall be due within 105 days
after the close of each fiscal year of the
Company, commencing with the first
fiscal year ending after the date of the
Security Agreement. The required
semiannual report shall be due within
105 days after each semiannual period,
commencing with the first semiannual
period ending after the date of the Se-
curity Agreement. The annual report
shall be accompanied by the public ac-
countant’s report based on an audit of
the company’s financial statements.
An audit by the public accountants of
the financial statements contained in
the company’s semiannual report may
be required by the Secretary. Certifi-
cation of the semiannual report by the
accountants may be required by the
Secretary. Where independent certifi-

cation is not required, a responsible
corporate officer shall attach a certifi-
cation that such report is based on the
accounting records and, to the best of
that officer’s knowledge and belief, is
accurate and complete.

(b) Leveraged lease financing. If the
method of financing involved is a lever-
aged lease financing, or a trust is the
owner of the Vessels, the requirements
for annual and semiannual accounting
reports of the Obligor may be modified
accordingly by the Secretary.

(c) The Company shall furnish, along
with its semi-annual report, a letter of
confirmation issued by its insurance
underwriter(s) or broker(s) that the
Company has paid premiums on insur-
ance applicable to the preservation,
protection and operation of the asset,
which information shall state the term
for which the insurance is in force.

§ 298.43 Applicability of the regula-
tions.

The regulations in this part shall be
in effect as to all Letter Commitments,
commitments to guarantee Obligations
and Guarantees of Obligations made,
issued or entered into after the effec-
tive date hereof pursuant to section
1104(a) of the Act, and all mortgages
and loans covered thereby. These regu-
lations supersede those issued under
part 298 of this title (43 FR 60912) as of
the effective date hereof, but shall not
affect any Letter Commitments, com-
mitment for Guarantees, Guarantees or
contracts of insurance in existence on
the effective date of these regulations.
The regulations in this part may be
amended, but said amendments shall
have no effect upon any existing Letter
Commitments, guarantees, insurance
contracts, commitments for Guaran-
tees or Documentation.

Subpart F—Administration
[Reserved]
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